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1. Introduction 

 
An ambitious target was set by the Government to make Ireland the best 
country in the world in which to do business by 2016. In pursuit of this 

goal the Government led by the Department of Jobs, Enterprise and 
Innovation is using the Action Plan for Jobs to drive the creation of 

sustainable jobs.    
 
Access to finance continues to be of central importance for Irish SMEs to 

support company creation, scaling and expansion across all sectors of the 
economy and stage of development. For innovative start-ups and scaling 

companies in particular the availability of venture capital is critical if these 
cohorts of companies are to achieve their growth potential thereby 

generating increased employment and export growth. 
 
The Action Plan for Jobs 2012 highlighted that in order to raise new 

venture capital Funds in the current international venture capital 
fundraising environment, further follow-on funding from the State would 

be required. A working group was established in 2012 to ascertain the 
need for the State to continue to support in this area, on the same terms 
as the private sector, for the development of the domestic venture capital 

system. The group concluded that continued state support for the 
development of the Venture Capital sector in Ireland was justified. 

 
As part of the announcement of Budget 2013 both the Minister for Jobs, 
Enterprise and Innovation and the Minister for Public Expenditure and 

Reform announced that the State would continue to invest in the Irish 
venture capital sector through a new €175m Seed and Venture Capital 

Scheme (2013-2018). 
 
Under Action 71 of Action Plan for Jobs 2013 Enterprise Ireland launched 

the first competitive call for expressions of interest under the Seed and 
Venture Capital Scheme (2013-2018) which resulted in Enterprise Ireland 

committing to invest €99.5m to a number of funds in the wider technology 
and life sciences sectors.  
 

In line with prior experience there will be a number of further competitive 
calls for expressions of interest under this scheme. Under Action 210 of 

the Action Plan for Jobs 2014 Enterprise Ireland is issuing a consultation 
exercise to help inform the sectoral and development stage focus of future 
calls for expressions of interest under the Seed and Venture Capital 

Scheme (2013‐2018).        

 
2. Venture Capital and the Policy Context  
 

Successive Government’s, through Enterprise Ireland, has been active in 
the Seed and Venture Capital market since the early 1990’s.  
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“A commercially driven and dynamic venture capital sector is one 
essential element in the commercialisation of entrepreneurial ideas and 

basic and applied research”1.  
 

Government investment has significantly increased the availability of risk 
capital for SMEs and supported economic growth through the continued 
development of the Seed and Venture Capital sector in Ireland thereby 

enabling a more robust, commercially viable and sustainable sector.  
 

Seed and Venture capital funding remains one of a number of key sources 
of finance required to support growth and the innovative development of a 
competitive Irish economy (Figure 1).  

 
Figure 1 - Funding Landscape for High Growth Companies 

 
 
 

 
 

 
 

 
 
 

 
 

 
 
 

 
The Seed & Venture Capital Schemes have sought to specifically 

encourage and leverage private sector and institutional capital into 
commercial VC funds focused on sectors (and stages of development) that 
find it challenging to secure appropriate growth funding. 

 
The various policy documents issued by European bodies support a 

strategy of continued state investment in the market to ensure a more 
robust and commercially viable sector.  
 

“The public sector should initiate financial instruments that attract (crowd 
in) a greater amount of private finance and close the “equity gap” in 

investing in SMEs and in research and innovation”2.  
 
Venture capital is therefore directly relevant for the development of new 

products and technologies and the early growth of innovative enterprises 
and is regarded as an intrinsic component of any innovation system and is 

recognised as a driver of entrepreneurship and significantly contributes to 
the scaling of innovative companies. 

                                                 
1
 Action Plan for Jobs, 2012. 
2
 European Parliament - Directorate-General of Internal Policies, “The potential of the Venture Capital 

Market in the European Union”, 2012. 
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3. The Seed and Venture Capital Scheme (2013-2018) 

 
The Seed and Venture Capital Scheme (2013-2018) is the vehicle used to 

commit State funding through a number of competitive calls for 
expressions of interest to support funds that meet the scheme objectives 
as set out below. The exchequer contribution to the current Scheme 

amounts to €175m which allows the Department of Enterprise, Jobs and 
Innovation through Enterprise Ireland to commit a total of €175m to new 

funds over the period (2013-2018).  This approach allows Enterprise 
Ireland to issue competitive calls for expressions of interest to make 
investment commitments to venture capital funds over a number of years 

with the agency in conjunction with the Department of Jobs, Enterprise 
and Innovation designing calls to meet market needs.  

 
The final fund sizes and the relative size of Enterprise Ireland’s 
commitment to each fund is only determined once a call for expressions of 

interest has been concluded and expressions of interest assessed.  In line 
with private sector investors the investment commitments are drawn 

down alongside those of private sector investors over the lifetime of any 
fund (i.e. ten years). The preferred vehicle for investment commitments 

will continue to be Limited Partnerships in line with international best 
practice.  
 

All proposals to make investment commitments to funds following 
competitive calls for expressions of interest will be made by the Enterprise 

Ireland Seed and Venture Capital Funds Committee to the Board of 
Enterprise Ireland. This Committee includes representatives from the 
private sector and a representative from Department Jobs, Enterprise and 

Innovation.  
 

In line with past practice, Enterprise Ireland will continue to: 
• make investment commitments to venture capital funds on pari 

passu commercial terms with the private sector; 

• not exceed more than fifty percent of the total capital committed to 
any fund; and  

• Always ensure that any fund in receipt of an investment 
commitment under the Scheme legally commits to investing, at a 
minimum, double Enterprise Ireland’s commitment in Irish 

manufacturing or international trading SMEs.  
 

The overall vision of the new Scheme is to: 
• Increase the availability of risk capital for SMEs to support 

economic growth through the continued development of the Seed 

and Venture Capital Industry in Ireland to achieve a more robust, 
commercially viable and sustainable sector.  

 
To realise this vision, the objectives are to: 

• Encourage and leverage private sector investments into sectors 

(and stages of development) that find it difficult to secure 
appropriate growth funding. 
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• Leverage domestic and international private sector/institutional 
capital into venture capital investment in Ireland. 

• Support the growth strategies of Enterprise Ireland’s sectors with 
capital and expertise. 

• Maximise the ‘additionality’ that any commitment will bring to the 
overall sector in terms of additional capital and/or expertise. 

• Seek innovative funding solutions that reflect current international 

best practice. 
 

All competitive calls for expressions of interest under the Seed and 
Venture Capital Scheme (2013-2018) will continue to be issued by 
Enterprise Ireland to enable Enterprise Ireland to make investment 

commitments to venture capital funds in line with the objectives outlined 
above. 

 
Enterprise Ireland’s powers to manage the scheme are derived under Sub-
section 7.1 of the Industrial Development (Enterprise Ireland) Act 1998 

which outlines that the agency has the authority to administer such a 
Scheme with the sanction of Minister for Jobs, Enterprise and Innovation 

and the approval of the Minister for Public Expenditure and Reform.  

 
4. Recent Developments under the Seed and Venture Capital 
Scheme 2007-2012 & the Seed and Venture Capital Scheme 
(2013-2018).  

 
Under the Seed & Venture Capital Scheme (2007-2012) a total of 14 

funds were established which secured a total of €525m in external funding 
in addition to the commitment made by the State. The final call for 
expressions of interest under this scheme was launched in May 2012. On 

this occasion Enterprise Ireland invited expressions of interest under a 
competitive process for the remaining €20m under the scheme seeking VC 

funds with the ability to access private sector and institutional capital in 
Ireland and overseas.  The strategic focus of this call was on supporting 

funds with the potential to support companies, through their strong 
networks, to access foreign markets at the earlier stages of their 
development  

  
As mandated under the Action Plan for Jobs 2014 Enterprise Ireland 

issued the first call for expressions of interest under the new €175 million 
SVC Scheme (2013‐2018) aimed at providing additional funding for 

venture capital funds to invest in high growth firms with the potential to 
generate large amounts of additional export sales with a focus on the 

wider ICT and Life Sciences sectors. A number of commitments were 
made totalling €99.5m to Venture Capital funds in these sectors.  
 

5. The Consultation Process  
Enterprise Ireland will be committing the balance of the capital available 

under the Scheme to venture capital funds to meet the overall objectives 
of the Scheme under the criteria laid out in Section 3.  
 

The purpose of this consultation is to invite interested parties to submit 
written views, observations or suggestions to help inform Enterprise 
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Ireland in identifying the sectors, company stages of development and 
innovative funding models that should be targeted under future 

competitive calls for expressions of interest under the Seed and Venture 
Capital Scheme (2013-2018).  

 
Enterprise Ireland is open to receiving written submissions and requests 
that interested parties consider the following questions: 

 
• What sectors should be considered as priorities under future 

competitive calls for expressions of interest under the Seed and 
Venture Capital Scheme (2013-2018)? 

 

• What stages of company development including seed, early, growth 
and expansion stages should be considered for priority focus under 

future competitive calls for expressions of interest under the Seed 
and Venture Capital Scheme (2013-2018)? 

 

• What sectors require a continued supply of venture capital where 
Enterprise Ireland investment has the potential to leverage further 

commercial private investment in the sector?  
 

• What sectors, would through the increased availability of capital, 
have the potential to support the greatest job creation and export 
potential? 

 
• Are there any emerging phenomenon, international trends or 

innovative funding models that should be considered or reflected in 
future calls for expressions of interest under the Seed and Venture 
Capital Scheme (2013-2018)? 

 
Confidentiality of Submissions 

Contributors are requested to note that it is Enterprise Ireland’s policy to 
treat all submissions received as being in the public domain unless 
confidentiality is specifically requested.  Respondents are, therefore, 

requested to clearly identify material they consider to be confidential and 
to place same in a separate annex to their response, labelled 

“confidential”. Where responses are submitted by email, and those emails 
include automatically generated notices stating that the content of same 
should be treated as confidential, contributors should clarify in the body of 

their emails as to whether their comments are to be treated as 
confidential. 

 
6. How to Submit your Views 
Respondents are requested to make submissions in writing and, where 

possible, by email. With regard to the latter respondents are requested to 
ensure that electronic submissions are furnished in an unprotected format. 
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Submissions are requested by May 30, 2014: 
 

1. by email to growthcapital@enterprise-ireland.com  
 
or 

 
2. by post to:  

                       Mr Cian Daly 
Banking Relationships & Growth Capital 
Department 

                       Enterprise Ireland 
                       The Plaza 

                       Eastpoint Business Park  
                       Dublin 3 

   

Relevant provisions of Freedom of Information Act 1997 (as 
amended) 

Respondents’ attention is drawn to the fact that information provided to 
the above Agency may be disclosed in response to a request under the 

Freedom of Information Act. Therefore, should you consider that any 
information you provide is commercially sensitive, please identify same, 
and specify the reason for its sensitivity. The above Agency will consult 

with concerned respondents regarding information identified as sensitive 
before making a decision on any Freedom of Information request. 

 

Queries 
Any questions regarding this consultation should be emailed to 

growthcapital@enterprise-ireland.com or phone Cian Daly at 01 7272684.  


