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Euro Area Export Growth, %
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Euro Area Domestic Demand Growth, %
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Euro Area Investment Growth, % Euro Area GDP Growth, y/y %
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European & US Policy-related Economic
Uncertainty Index
250

7 e || S

7710 A | R o , lﬂ‘)‘M V y

100 +padbkn -

50 T T T T T T T T
F RS SSHF L FE PSRN
éOA éOA éOA éOA éOA éOA éOA éOA éOA éOA eOA eOA eOA eOA eO éOA

Source: policyuncertainty.com

—European —US

>« RBS

Slide 6



> Ulster Bank

UK Goods Exports £, y/y% (3mth avg)
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UK CPI Inflation, y/y% UK Consumer Spending Growth, %
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Unemployment Rates, % of labour force
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Deficit Levels 2012, % of GDP
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Debt Levels 2012, % of GDP
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Current Account Balances 2012, % of GDP
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Euro Area Budget Balances 2012, Euro Area Debt Levels 2012,
% of GDP % of GDP
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Euro Area Current Account Balances 2012,
% of GDP
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Euro Area 2012 Real GDP, y/y%
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ECB Refi Rate 1999- % 8-Yr Govt Bond Yields
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Bloomberg Financial Conditions Index
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Key elements of euro area reform agenda
— Banking union
— Fiscal integration

— Rebalancing
— Public finances
— Private (financial and non financial) sector deleveraging
— competitiveness

— Stronger focus on growth-promoting policies

— Political legitimacy

— Institutional reform

Track record to date:

— Policy response has generally been reactive, slow in coming & behind the curve

— Action & decisions have tended to come only under major market pressure (e.g. June summit)

— But: important progress has been made (e.g. fiscal treaty, steps to Single Bank Supervisor)

— And solidarity (albeit conditional, sometimes begrudging) has been an important feature of the
policy approach (e.g. improved terms for programme countries, recent concessions for
Greece); there is a strong mutual self-interest in avoiding destructive break-up scenarios

So base case is for further gradual progress towards deeper integration

— Should result in improved performance and, over time, reduced uncertainty

— But the process remains subject to important economic and political risks which mean the
journey is likely to bumpy, with associated bouts of volatility
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Euro Zone Current Account Balances, USD
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Mkt Interest Rate Expectations:
3-Month Euribor

Avg 1999-2012
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Eur/USD vs Interest Rate Differentials
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FOMC September '12 Projections for Fed

Funds over the Longer Term
Number of members (vertical) vs. FF projection (horiz)
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Annual GDP Growth, 2011-14
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% Evolution of GDP forecasts for 2013
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Manufacturing PMIs: Ireland vs. IT/Gre/Sp Composite™ PMIs: Ireland vs. Eurozone
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Breakdown of Employment, annual change
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This document is intended for clients of Ulster Bank Limited and Ulster Bank Ireland Limited (together and separately, "Ulster Bank") and
is not intended for any other person. It does not constitute an offer or invitation to purchase or sell any instrument or to provide any service
in any jurisdiction where the required authorisation is not held. Ulster Bank and/or its associates and/or its employees may have a position
or engage in transactions in any of the instruments mentioned.

The information including any opinions expressed and the pricing given, is indicative, and constitute our judgement at time of publication
and are subject to change without notice. The information contained herein should not be construed as advice, and is not intended to be
construed as such.

This publication provides only a brief review of the complex issues discussed and recipients should not rely on information contained here
without seeking specific advice on matters that concern them. Ulster Bank make no representations or warranties with respect to the
information and disclaim all liability for use the recipient or their advisors make of the information.

Over-the-counter (OTC) derivates can involve a number of significant and complex risks which are dependent on the terms of the
particular transaction and your circumstances. In the event the market has moved against the transaction you have undertaken, you may
incur substantial costs if you wish to close out your position.

Ulster Bank Ireland Limited. A private company limited by shares, trading as Ulster Bank, Ulster Bank Group and Banc Uladh.
Registered in Republic of Ireland. Registered No 25766. Registered Office: Ulster Bank Group Centre, George’s Quay, Dublin 2.

Member of The Royal Bank of Scotland Group.
Ulster Bank Ireland Limited is requlated by the Central Bank of Ireland

Ulster Bank Limited. Registered in Northern Ireland. Registration Number R733 Registered Office: 11-16 Donegall Square East, Belfast
BT1 5UB. Authorised and regulated by the Financial Services Authority and entered on the FSA Register (Registration Number 122315)
except in respect of our consumer credit products for which

Member of The Royal Bank of Scotland Group.
Ulster Bank Ltd is licensed and regulated by the Office of Fair Trading.

Calls may be recorded.
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