[image: ]



PSSF Equity Related FAQs


Q1. What are the pre-completion requirements for initial close?

A1.
· The Investment Agreement and Loan Note Instrument signed by all parties.
· A scanned copy of up-to-date Company Tax Clearance Certificate.
· Auditor/Solicitor Confirmation of the new additional €5k equity/quasi-equity investment.
· A Solicitor’s Certificate in the form as in the Third Schedule of the Agreement.
· A Share Certificate allotting the Loan Notes to EI.


Q2. What is the target length of time from funding approval to completion? 

A2. The offer is valid for 8 weeks from the date of approval by the EI. Any extension beyond the 8-week period is at the discretion of EI and will be limited to exceptional circumstances leading to delays.


Q3. For approvals of €100k, what are the requirements for completion of the second €50k investment?

A3.
· A report from the Company detailing how the first tranche monies have been spent and
describing progress to date. EI must be satisfied with the contents of this Report and that the      company has achieved any technical or commercial milestones set out in the Agreement.
· A valid Tax Clearance Certificate.
· Up-to-date management accounts.
· Written confirmation of any changes to the share capital structure between the two tranches.
· Evidence of matching funds of a minimum of €5,000.
· A Loan Note Certificate.

NOTE: The 2nd tranche investment must be completed before the 1st anniversary of the 1st tranche investment (i.e. within 12 months), otherwise it will be automatically cancelled on that date.


Q4. Is it necessary to appoint a solicitor?

A4. Yes
· The Certificate in the Third Schedule of the Agreement must be provided by a solicitor.
· Confirmation that an additional new cash investment of €5,000 has been made for the purchase of equity or quasi-equity must be provided by either a solicitor or an auditor.
Q5. What form should the new additional €5k equity investment take?

A5. 
· This investment must be in the form of new cash for equity/quasi-equity (e.g. Ordinary shares, SAFE, CLN, Director/Shareholder/related party loan(s) which are to be subordinated to Enterprise Ireland’s investment. 
· The new co-investment must be made post the company application date. Any co-investment made before the company application date will not be considered “new cash”.  
· The investment can be from any source, except any other publicly funded entity/programme e.g. R&D Grant, LEO supports.
· Loans will not be sufficient.  
· The capitalisation of existing Director/Shareholder/related party loans will also not qualify as ‘co-investment’. 

Q6. Impact of Loans not being repayable prior to the conversion or repayment of EI’s CLN.

A6. This means that any loan made to the Company by a related party, director or shareholder or by a connected person of a director or shareholder that exist at the date of EI’s investment cannot be repaid by the Company prior to the conversion or repayment of EI’s CLN. This does not apply to other loans (e.g. from a bank).

Q7. What is the position of EI relating to ownership of existing IP?

A7. All existing intellectual property required to execute the business plan must be owned by the company or if not, ownership must be legally assigned to the company prior to the EI investment proceeding.

Q8. Can I be in receipt of other government supports?

A8. You can have been in receipt of other government supports in relation to your business. However, you cannot be in receipt of state funding for the business proposal you submit for PSSF funding. Therefore, in advance of accepting PSSF funding from Enterprise Ireland, you must have either fully drawn down or declined any balance of funding offered that relates to the business plan. This includes public funded research funding, Local Enterprise Office funding, New Frontiers stipend, etc. 

Q9. Can the company/promoter repay the EI convertible loan notes at some stage in the future?

A9. The company can choose, if the CLNs have not converted after the fifth anniversary of investment, to repay the CLN and accrued interest provided they give three months’ notice to EI along with evidence of the company’s ability to make the payment. It is not possible to redeem the CLN in advance of the maturity date. 
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