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Background

The Climate Action Bill, launched in 2021, commits to a 51% reduction in greenhouse gases GHGs (carbon dioxide, methane, and nitrous oxide) by 2030, and, in Ireland becoming a climate neutral zero economy by no later than 2050, in line with our international and EU obligations. The Bill provides a strengthened statutory framework around climate action, which includes economy-wide carbon budgets, annual climate action plans, and long-term climate action strategies.
[bookmark: _Hlk94090951]
In 2018, the enterprise sector accounted for 12.7%[footnoteRef:2] (7.9 MtCO2eq) of Ireland’s total greenhouse gas emissions, and, as part of the Climate Action Plan, the goal is to reduce emissions by between 29-41% by 2030. This will be a significant challenge for Irish enterprise to achieve.  According to a study commissioned by the Department of Enterprise, Trade and Employment (DETE), Irish enterprise will need to develop plans which include a suite of innovative solutions such as technological efficiencies and systems, reporting requirements, behavioural change and the development of mainstream renewable energy sources[footnoteRef:3] to achieve emissions reductions. [2:  Climate Action Plan, Department of the Environment, Climate and Communications, November 2021]  [3:  Analysis of CO2 Emissions in the Irish Enterprise Sector Toward Zero Carbon Michael Casey, July 2021] 


[bookmark: _Hlk97049985]Monitoring and management of energy consumption should be a key element of companies’ future development plans that focus on delivering a low carbon enterprise sector.  According to SEAI, energy monitoring and tracking systems (EM & T) can realise savings of 5 - 15%.[footnoteRef:4]  As well as the significant energy savings, they can serve as an early warning system that can improve productivity, quality, and decision making. Energy conservation and effective management is critically important in maintaining and improving competitiveness in an environment, where energy supplies are finite and expensive. [4:  SEAI-Guide-to-Energy-MT-Final-online.pdf] 


The DETE study noted that currently there exists a significant knowledge gap among many Irish-owned SMEs regarding what they can do to start measuring their carbon footprint and taking subsequent action to abate GHG emissions. Furthermore, the capital costs to purchase energy monitoring systems are high.

The Government has made available €30 million between 2022-2026 under the National Recovery & Resilience Fund for a Carbon Reduction Fund to help companies to decarbonise. The Carbon Reduction Fund will hereafter be referred to as the Enterprise Emissions Reduction Investment Fund (EERIF). 

The fund consists of three funding tracks:
· Track 1: Capital investment for CO2 carbon abatement technologies
· Track 2: Capital investment for energy monitoring and tracking (EM & T) systems
· Track 3: Research, development and innovation grant to facilitate emissions reductions (e.g., development of new low carbon products, decarbonised processes and business models) 

This remainder of this document relates to funding track 2, EM & T systems. 
EERIF: Capital Investment for energy monitoring & tracking systems

1. Objective
The objective of the EM & T capital grant is to incentivise companies to put in place monitoring and tracking systems to begin accounting for the carbon footprint of their activities.  It will closely align with the objectives of the Climate Planning Fund for Business, in terms of raising awareness within enterprise of CO2 carbon abatement opportunities and putting in place decarbonisation plans.

2. Legal and State Aid Basis
The fund is to be administered under the powers set out in Section 7 (1) (i) of the Industrial Development (Enterprise Ireland) Act 1998), Section 8(c) of the Industrial Development Act, 1993 (amended by section 37 of the Industrial Development (Forfás Dissolution) Act 2014), and Section 10 of the Údarás na Gaeltachta Act, 1979.  
 The State Aid basis is Commission Regulation (EU) No 2023/2831 of 13 December 2023 (De Minimis).

3. Fund Overview
EI, IDA Ireland and Údarás na Gaeltachta will administer the Enterprise Emissions Reduction Investment Fund for their respective clients. The total budget for the Enterprise Emissions Reduction Investment Fund is €30 million for all agencies. The budget for the EM & T funding track is €2 million.

The fund will run over a period 2022 – Q3 2026 (projects approved by 30th September 2026) and operate on an open call basis.

Funding will be in the form of a grant.

There is a set amount of funding available under this scheme and therefore, it may not be possible to award aid to all eligible projects.

4. Eligible Companies & Costs

Companies eligible are manufacturing client companies of Enterprise Ireland, IDA Ireland and Údarás na Gaeltachta.


	Eligible Costs Element
	Eligible Costs
	Eligible Grant

	Hardware cost for new metering system (e.g., energy, gas, diesel, oil, water, steam) loggers and reasonable installation and commissioning costs.
	Minimum eligible expenditure of €10,000

Maximum eligible expenditure of €100,000  

Actual spend by the company may be higher
	Up to 50% of eligible costs up to a maximum grant of €50,000

Min. grant aid of €5,000, up to a maximum of €50,000




Eligible and Ineligible Costs
Eligible costs are assets that consist of new hardware equipment.

Ineligible costs are software platform costs, specifically for subscription and on-going support and maintenance costs.

NOTE: The grant claim is based on the costs of equipment excluding VAT.
If any expenditure is incurred before the date of application, the entire project will be ineligible for assistance. 
Environmental Compliance and Do No Significant Harm 
Selected projects must comply with relevant EU and national environmental legislation and in particular with the ‘Do no significant harm’ Technical Guidance (2021/C58/01). Specifically the following projects are not eligible: 
· activities related to fossil fuels, including downstream use1; 
· activities under the EU Emission Trading System (ETS) achieving projected greenhouse gas emissions that are not lower than the relevant benchmarks2; 
· activities related to waste landfills, incinerators3 and mechanical biological treatment plants4; and 
· activities where the long-term disposal of waste may cause harm to the environment. 
1 Except projects under this measure in power and/or heat generation, as well as related transmission and distribution infrastructure, using natural gas, that are compliant with the conditions set out in Annex III of the ‘Do no significant harm’ Technical Guidance (2021/C58/01).
2 Where the activity supported achieves projected greenhouse gas emissions that are not substantially lower than the relevant benchmarks an explanation of the reasons why this is not possible should be provided. Benchmarks established for free allocation for activities falling within the scope of the Emissions Trading System, as set out in the Commission Implementing Regulation (EU) 2021/447.
3 This exclusion does not apply to actions under this measure in plants exclusively dedicated to treating non-recyclable hazardous waste, and to existing plants, where the actions under this measure are for the purpose of increasing energy efficiency, capturing exhaust gases for storage or use or recovering materials from incineration ashes, provided such actions under this measure do not result in an increase of the plants’ waste processing capacity or in an extension of the lifetime of the plants; for which evidence is provided at plant level.
4 This exclusion does not apply to actions under this measure in existing mechanical biological treatment plants, where the actions under this measure are for the purpose of increasing energy efficiency or retrofitting to recycling operations of separated waste to compost bio-waste and anaerobic digestion of bio-waste, provided such actions under this measure do not result in an increase of the plants’ waste processing capacity or in an extension of the lifetime of the plants; for which evidence is provided at plant level.
5. Application Process, Assessment and Approval Process
Applications may be submitted at any time to Enterprise Ireland. However, applications should always be discussed with the assigned Development Advisor prior to submission. Enterprise Ireland clients should contact their Development Advisor in order to discuss their proposed project. With the agreement of the assigned Development Advisor, applications can be made using the Enterprise Ireland online application system. Companies will be required to provide their organisational carbon footprint as part of the application process either through completion of the Climate Toolkit 4 Business Carbon Calculator, GHG Protocol Corporate Standard, ISO 14064-1 Standard or similar.
Application Steps
	1
	The relevant Development Advisor (DA) discusses the case with the client company and if appropriate advises the client to complete an online application.  

	2
	The client company is responsible for selection of the energy metering system.  

	3
	The client completes the application form online. Note a Financial Data Sheet is not required.

	4
	A Grant Applications executive generates the draft proposal for processing through the Online Application Processing System (OAP). 

	5
	The application and proposal is sent to the Green Help Desk for review and approval based on the terms of the scheme. 

	6
	The final approval is through the Line management system by the DA and Department Manager.

	7
	On receipt of Approval, Grant Applications issue the Letter of Offer.

	8
	On receipt and acceptance of letter of Offer, client can begin the project. 



Assessment of Applications

The Commercial and Environmental evaluations and assessment are based on;
· The proposal being in keeping with the aims and terms of the fund
· The eligible costs being in line with the terms of the fund
· How the plan is an integral part of the strategic development plan of the company, including its sustainability strategy
· The financial track record of the company
· The development needs of the company
· The overall amount of State funding received by the company in the last seven years
· Previous track record in implementing any previously State funded projects
· Compliance of the project with DNSH requirements

6. Claims Process
Details relating to grant claims can be found at: 
https://www.enterprise-ireland.com/en/supports/claims 
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