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Qatar is one of the smaller Gulf Cooperation Council (GCC) states in terms of

population and geographical area, but boasts the third largest gas reserves in the

world, and in recent years one of the fastest growing economies. The abundance

of natural resources coupled with recent legal liberalisation, economic diversification

and a burgeoning economy means that there are many opportunities for non-

Qataris to invest in Qatar. Non-Qatari investors are welcomed. Profits can be

repatriated as can proceeds of sale and capital on liquidation.

Qatar is very much a market where local knowledge is essential for the successful

establishment and subsequent operation of a local presence. We now set out

below key points for non-Qataris to consider when establishing and doing

business in Qatar.

1. Investment restrictions
(a) Non-Qatari investors may only invest in Qatar

in accordance with the provisions of the

Foreign Investment Law (Law No. (13) of 2000).

(b) Non-Qatari investors may invest in all parts of

the national economy (other than those set

out in (c) below) with a Qatari partner who

must own at least 51% of any enterprise.

(c) Non-Qatari investors are prohibited from

being appointed as commercial agents under

the Commercial Agencies Law (No.(8) of 2005)

or from investing in real estate businesses

(apart from in real estate designated areas-see

paragraph 8 below). Approval from the

Council of Ministers is required for foreign

investment in banking and insurance.

(d) The Minister of Business and Trade may permit

non-Qatari investors to own up to 100% of an

enterprise in 6 specific sectors, being,

agriculture, industry, health, education,

tourism, and the development of natural

resources, energy or mining. Such

permissions are granted at the discretion of

the Minister.

(e) Foreign capital is guaranteed against

expropriation (although the State may acquire

assets for public benefit on a non-discriminatory

basis, provided the full economic value is paid

for the asset).

(f ) Subject to Ministerial approval, a non-Qatari

company which is performing a specific

contract in Qatar may set up a branch office

(Branch) if the project facilitates the performance

of a public service or utility.

(g) A non-Qatari company operating in Qatar under

a Qatari government concession to extract,

exploit or manage the State's national resources

is exempt from the Foreign Investment Law. In

practice this covers all the oil majors.

(h) A company formed by a non-Qatari entity with

the government or a government entity (an Article

68 Company) will be subject to special rules.

2. Choosing the most appropriate 
business medium

2.1 Company

A company is the normal vehicle where an on-

going business is being set up, various exemptions

are available to attract foreign capital. In almost all

cases a Qatari partner will be required.
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2.2 Branch

Branches may be established where a non-Qatari company

is performing a specific contract in Qatar. There is no

requirement to have a Qatari partner. The subject matter

of the contract must facilitate the performance of a

public service or utility which the Ministry of Business

and Trade (MBT) currently defines as having a contract

with the Qatari Government or a quasi government

entity. Branch authorisation is at the discretion of the

Minister of Business and Trade. The Branch is only

entitled to perform the specific contract for which

it is registered and registration will only be given for

the duration of the contract. The Branch will be fully

taxable unless it is granted a special exemption.

A special regime applies to branches of non-Qatari

engineering consultancy firms.

2.3 Commercial Agency

In the case of a commercial agency, the non-Qatari

company does not establish a presence in Qatar (nor

should it have any physical presence in Qatar, for

example,any employees operating in Qatar), instead

a 100% owned Qatari entity or Qatari national is

appointed as agent to market the relevant goods

and services in Qatar.

Exclusive agencies may be registered in the

Commercial Agents Register at the MBT and will

then be subject to the Commercial Agencies Law.

If it is not registered it will be governed by the

Qatar Civil Code and Commercial Law (No.(22) of

2004). Under a registered agency, commission (up

to 5%) is payable on all sales of the products within

the territory even if the sales are not due to the

activities of the agent. It is difficult to terminate a

registered agency. Compensation is payable upon

the termination of the agency, including upon the

expiry of a fixed term agency.

2.4 Representative Office

A Qatari representative office is in fact a marketing

platform or "shop window" which can ONLY be used

to promote a foreign company in Qatar and try to

introduce it to Qatari companies and projects. Any

business must be carried out by a non-Qatari

entity (where the contract can be performed

substantially outside Qatar) or by a company or

Branch authorised to do business in Qatar.

3. Company structures
The two forms of vehicle most likely to be of

interest to non-Qatari investors are Limited

Liability Companies (LLCs) and so-called Article 68

Companies. Other possible legal entities under

Qatari law are the Simple Partnership, the Joint

Partnership and the Qatari Shareholding Company

(QSC), but non-Qatari participation is restricted.

If the non-Qatari investor is permitted to own

100% of the company (by MBT as a result of

investing in certain specified sectors) the single

shareholder company can be used as the vehicle

for such investment.

3.1 LLC

Characteristics include:

(a) minimum capital of QAR 200,000;

(b) must have at least 51% Qatari ownership

unless an exemption has been obtained;

(c) the parties' profit shares do not necessarily

have to reflect their shareholdings, for

example, MBT will currently approve articles of

association where the non-Qatari partner

receives up to 97% of distributable profits;

(d) 10% of each year's net profits must be kept

within an LLC until the reserve stands at 50%

of the share capital;

(e) may not raise capital by public subscription and

may not issue freely transferable shares or bonds;

(f ) shares may only be transferred after they have

first been offered to the other shareholders by

way of pre-emption, unless the other share-

holders have agreed to waive their right; and

(g) may not carry out banking or insurance

business or provide investment advice or

investment services to third parties.

3.2 Article 68 Company

Characteristics include:

(a) formed by an investor,which may be non-Qatari,

with the Government or the companies which

the Government holds shares in their share

capital provided they obtain the Council of

Ministers' approval;

(b) the non-Qatari investor's share of the company

is a matter for negotiation, but can be greater

than 49%;

(c) corporate structure is of a "Qatari Shareholding

Company with Government Participation"; and

(d) falls outside the Foreign Investment Law and,to

a certain extent,the Commercial Companies Law.

3.3 Single Shareholder or Owner Company

Characteristics include:

(a) minimum capital of QR200,000;
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(b) may be 100% non-Qatari owned only if

permitted by MBT; and

(c) subject to the laws relating to LLCs, unless any

provisions are contradicted by the new single

shareholder company legal and regulatory

provisions.

4. Commercial registration and 
other formalities

4.1 Government Liaison Officer

Virtually all Qatari companies use a government

liaison officer or a facilitator to carry out all the

necessary registration formalities associated

with establishment. Consequently, the steps set

out below are only a brief high level guide to

what is required. Such a facilitator will also be

invaluable for obtaining residence permits,

driving licences and telephone, power and water

connections etc.

4.2 Company formation

The following are required in order to incorporate

a company and obtain a Commercial Registration:

(a) articles of association in Arabic which must be

approved by MBT;

(b) notarised, legalised and authenticated copies

of the non-Qatari company's constitutional

documents;

(c) notarised, legalised and authenticated

directors' minute and power of attorney from

the non-Qatari company to its incorporation

representative in Qatar;

(d) letter from a bank indicating the deposit of

the share capital at that bank;

(e) lease contract for the office of the company;and

(f ) Chamber of Commerce Registration.

Once the company has been incorporated and the

Commercial Registration issued the share capital

can be released to the company's general manager

(or directors) for the purposes of running the

company.The following licences must then also be

obtained:

(a) Trade licence and Signage licence issued by

the appropriate Qatar Municipality; and

(b) Employer's Immigration Department Identity

Card issued by the Immigration Department.

4.3 Branch

The following are required in order to establish a

Branch and obtain a Commercial Registration:

(a) authorisation from the Minister of Business

and Trade to establish a Branch;

(b) notarised, legalised and authenticated copies

of the non-Qatari company's constitutional

documents;

(c) notarised, legalised and authenticated power

of attorney from the non-Qatari company to

the manager of the Branch;

(d) a copy of the contract in respect of which it is

sought to establish the Branch;

(e) lease contract for the office of the company.

(f ) Chamber of Commerce Registration; and

Once the Branch has been approved and the

Commercial Registration issued the following

licences must also be obtained:

(a) Trade licence and Signage licence issued by

the appropriate Qatar Municipality; and

(b) Employer's Immigration Department Identity

Card issued by the Immigration Department.

5. Import and export
5.1 Customs duties and procedures

If applicable, the company/Branch will also need to

be entered in the Importers' Register and/or

Contractors' Register.

The import of goods into Qatar is regulated by

the Customs Law (No.(40) of 2002) which

implemented the regulations of the GCC Customs

Union. In general a person wishing to import

goods into Qatar for sale must be registered in

the Importers' Register and be approved by the

Qatar Chamber of Commerce.

Goods (see exempt goods referred to below) can

be imported through a registered importer with

the payment of a standard rate of customs duty of

5% of invoice (Cost, Insurance and Freight) value.

In addition to customs duty, legalisation fees are

payable on import documentation.

5.2 Documentation requirements

To release imports the following documents are

required:

(a) certificate of origin;

(b) invoice and shipping document;

(c) full description of goods; and

(d) health and quality certificate, if applicable.

5.3 Duty exemptions

The GCC States have approved a list of some 417

exempted goods, and have also approved new

regulations providing for customs duty exemptions

for imports for industrial projects.
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Exemptions from customs duty can be obtained

for the import of equipment relating to a particular

project as can exemptions from customs duty for

the import of primary or semi-manufactured

materials where they are not available locally.

5.4 Personal effects and restrictions

Once a non-Qatari employee is resident in Qatar

there is normally no difficulty in importing

personal effects free of customs duty. However, the

import and sale of alcohol and pork products are

prohibited and so any such goods may be seized.

5.5 Exports

No duties are levied on exports.

6. Taxation
6.1 Companies

Income tax is levied on businesses other than

those wholly owned by GCC nationals. Income tax

is charged on all profits arising in Qatar, including

profits on the sale of the company's assets. The

share of profits due to the Qatari or GCC partner in

a business is exempt from tax.

Tax is payable at the following progressive rates:

Exceeding (QAR) Not Exceeding (QAR) Rate (%)

0 100,000 Exempt

100,001 500,000 10

500,001 1,000,000 15

1,000,001 1,500,000 20

1,500,001 2,500,000 25

2,500,001 5,000,000 30

5,000,001 and above 35

6.2 Withholding tax

There are no withholding taxes in Qatar.

6.3 Tax treaties

Some countries have double tax treaties with

Qatar, if not unilateral relief may be available, for

example, United Kingdom unilateral relief may

available against United Kingdom taxes where

Qatari income tax has been paid.

6.4 Retention of final contract payments

Income tax practice directives issued in January

1993 and May 1995 require all ministries,

government departments, public and semi public

establishments and other taxpayers to withhold

final payments to subcontractors pending receipt

of a tax clearance certificate issued by the Income

Tax Department. Final payments are generally

interpreted to be 5% of the contract price, but may

be as high as 10% of each invoice value.

6.5 Tax exemptions

The Tax Law (No.(11) of 1993) establishes the

concept of tax exemption for specific projects

where certain conditions apply. Application for tax

exemption of projects is evaluated by a Committee

reporting to the Ministry of [Economy and Finance].

The exemption periods range from 5 years on the

sole approval of the Minister of Economy and

Finance to 10 years on the approval of the Council

of Ministers.

6.6 Individuals

There are no personal taxes, social insurance, or

other statutory deductions from salaries and

wages paid in Qatar.

7. Staff
7.1 'Qatarisation'

A Qatarisation initiative is in place which aims to

increase the number of Qatari nationals in the

public sector workforce. The Labour Law (Law

No.(14) of 2004) introduces Qatarisation initiatives

for private sector entities. The employment of

Qatari nationals is one of the criteria taken into

account when tax exemptions are granted.

7.2 Contract of employment

All contracts of employment are governed by the

Labour Law. They must be in Arabic and approved

by the Labour Department.

7.3 End of service

Employers should be aware of the requirement to

pay end of service benefits to employees.

7.4 Residence and work permits

Companies will need to obtain residence and work

permits for their expatriate staff. A Labour

Department Committee has been established to

supervise applications for bringing in foreign

workers.

All expatriate employees must be sponsored by

their employer who is responsible for them while

they are in Qatar.

8. Real estate
Ownership of land by non-Qataris, both individuals
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and companies is restricted. Land for projects can

be given to non-Qatari investors on long term

leases for periods of up to 50 years which may be

renewed. Law No.(17) of 2004 permits non-Qataris

to own freehold property in three new

developments (West Bay, The Pearl and Al Khor)

and leasehold property (usufruct rights) in a

further 18 regions.

9. Free zones
9.1 General Free Trade Zones

In September 2005, Qatar enacted a new law for

the establishment of Free Zones in the State aimed

at sustaining and diversifying the economy.

Companies setting up in the free zones will

operate and trade without a local sponsor or

service agent, and may enjoy 100% non-Qatari

ownership and many other benefits.

9.2 Qatar Science & Technology Park (QSTP)

The QSTP has a special free zone status and is a

centre of research and commercial excellence for

scientific development and regionally produced

intellectual property for both Qatari and

international partners.

The QSTP promotes the research and

commercialisation of technology projects and

training.

9.3 Qatar Financial Centre (QFC)

The QFC  was established pursuant to Law No.(7) of

2005. The QFC attracts international financial

institutions and multinational corporations to

establish businesses in international banking,

financial services, insurance, corporate head office

functions and related services.

The QFC is organised into two authorities, a

commercial authority and a regulator, the QFC

Authority (QFCA) and the QFC Regulatory Authority

(QFCRA), respectively. Both the bodies are

independent of each other and from the

Government of Qatar.

The QFCA permits regulated activities primarily

related to financial, insurance, brokerage and

fund management services. In addition, the

QFCA licenses unregulated activities such as

ship broking, professional services, for example,

legal and accounting firms, and classification

services.

The QFC has its own rules and regulations. The

entities registered within the QFC may operate

and trade without a local sponsor or service agent,

100% non-Qatari ownership, and will be governed

by the QFC rules and regulations.

Tax is payable by QFC entities at 10%.

10. Intellectual Property
Traditionally, intellectual property rights were not

as well protected in Qatar as in more developed

jurisdictions, however Trademark and Copyright

laws were enacted in 2002, the Design Law in

2005 and a New Patent Law in 2006.

10.1 Trademark Law (No.(9) of 2002)

Trademarks can be registered at the Trademark

Office and are valid for 10 years from the date of

filing. Registration may be renewed and may also

be cancelled where a trade mark has not been

used for 5 consecutive years.

Where the international classification of goods

and services is used, a separate application must

be made for each class. Non-Qataris have the

same rights as Qataris provided that their country

treats Qatar reciprocally.

10.2 Copyright Law (No.(7) of 2002)

The Qatari copyright law protects original literary

and artistic works including computer programmes

and databases which are creative in the selection

and arrangement of their subject matter.

Materials are registered at the Qatar Copyright

Office in order to be protected. Protection lasts

during the life of the author and for 50 years after

his or her death.

Protection extends, inter alia, to non-Qataris

whose work is first published in Qatar or is

published in another country and then published

in Qatar within 30 days of the first publication date,

and to works protected by international agreements.

10.3 Design Rights Law (No.(6) of 2005)

Inventive designs or industrial models can be

registered under the Trademark Law. Protection

lasts for 10 years.

10.4 Patent Decree (Law No.(30) of 2006)

Inventions and foreign patents may be registered

at the Qatar Patent Office. Protection lasts for
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20 years. A Gulf Cooperation Council patent can

be obtained by filing at the Patent Office in

Riyadh, Saudi Arabia.

11. Doha Securities Market (DSM)
The DSM commenced operations in May 1997,

listing the shares of Qatari public shareholding

companies. Foreign investors are allowed to

invest directly in shares subject to a ceiling of 25%

(more than 25% needs the Council of Ministers'

approval) of the issued share capital of

companies quoted on the DSM. The stock

exchange will also trade in bonds and treasury

instruments. The market has witnessed

spectacular growth in the last couple of years.

12. Legal environment
Qatar is a civil code jurisdiction (unlike, for

example, England which is a common law

jurisdiction) although common law principles

have some influence given Qatar was a British

Protectorate. The legal system and its key laws

are modelled on those of Egypt which, in turn, are

modelled on the Napoleonic Codes of France.

As is the case in most civil jurisdictions, courts in

Qatar do not rely on a formal system of precedent

and there is no formal reporting of court

decisions. This can lead to an increased level and

unpredictability in litigious matters.

With the exception of the QFC, all laws issued in

Qatar are issued only in Arabic and formal

translations are generally not made available by

the Qatari authorities. Any proceedings before

the Qatari courts proceed only in Arabic.

The judiciary is independent from the

Government and is practically divided into two

court systems. The first, the civil, commercial and

criminal system, and the second, the Sharia'a

system, which administers Islamic law, including

matters pertaining to marriage, divorce, child

support, succession and some criminal offences.

The Judiciary is independent, in both its religious

and civil branches, exercising the authority vested

in it by the country's constitution.

The parties to an international contract are free to

choose the law and jurisdiction which will govern

that contract. If they do not choose an applicable

law, the contract will be governed by the Qatari

Civil Code. The parties may also agree in writing

to refer disputes to arbitration.

13. Social and business customs
Qatar is a Muslim state, and the heritage of Islam

is deeply rooted in the Qatari character. Islamic

customs govern the general way of life; care must

be taken to respect this, particularly in such

matters as the dress code, and the observance of

the times of prayer and the fasting month of

Ramadan, when food and drink may only be

consumed between sunset and sunrise. The

importation and consumption of alcohol is

strictly regulated. However, liquor permits may be

obtained by foreign employees in certain

circumstances and the major hotels are allowed

to serve alcohol in restaurants and selected bars.

Qatar prohibits the brewing and trafficking in

alcohol. Drunken behaviour in public or driving

under the influence of alcohol is an offence

punished by imprisonment, a fine or both, and

revocation of the offender's driving license.

Qatar bans all pork products.

Qatar prohibits individuals from photographing

airports, Government Ministry buildings or

defence installations, and care should be taken to

avoid taking photographs that might constitute

an invasion of an individual's privacy.

As with all Arab peoples, the tradition of

hospitality and generosity is strong. It is

important to display courtesy and patience in

negotiations.



Our Offices
Clyde & Co is the largest international law firm in the GCC.

We understand how business works here in the region.

And we take great pride in delivering pragmatic, high quality legal advice, steeped in local 

knowledge and know-how.
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